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VA Disability Status

Introduction:  Disability Status (DISSTAT) is a new variable introduced in VetPop2001.  Both Tables 6L and 7L contain estimates and projections of the number of living veterans by Age (single year), Gender, Period of Service, and DISSTAT.  In addition, Table 7L also classifies living veterans by Degree of Disability.  Tables 6D, 6S, 7D, and 7S contain estimates and projections of separations and deaths by the same variables.

     DISSTAT does not provide a clinical measure of disabled health status in the sense of dependency on others to perform activities of daily living.  Rather, it classifies veterans according to receipt of two VA cash benefits: disability compensation and pension payments.

     Disability status can take on four values as shown in the table below:

	DISSTAT

Number
	DISSTAT

PivotTable Values
	Definition



	2
	SC Only
	Compensation Cases:  The veteran has a service-connected disability and is receiving disability compensation benefits.  The veteran is not eligible for pension.

	3
	NSC Only
	Pension Cases:  The veteran has a non-service connected disability and is receiving pension payments.  The veteran is not eligible for disability compensation.

	4
	Both SC and NSC
	Both Compensation and Pension:  The veteran has both a service-connected disability and a non-service-connected disability and is receiving either compensation or pension, whichever is greater.

	1
	Neither SC nor NSC
	Not VA Disabled (None of the Above):  The veteran is neither status 2, 3, or 4.  Includes veterans who have a service-connected disability rated at zero percent who are not receiving compensation.


Note:  DISSTAT PivotTable Values are shown in the middle column as they appear in Excel PivotTables.  The DISSTAT Number equivalent shown in the far left column is used in this document for the sake of brevity.

Sources and Methods:  A baseline was created by matching the September 30, 2000 Compensation and Pension (C&P) file against Defense Manpower Data Center (DMDC) separations data.  If a match occurred, the disability information was appended to data in the DMDC file.  If a match did not occur and a veteran who was receiving VA Disability Compensation or Pension was not on the DMDC file, then DMDC or Census data was imputed.

     DMDC and 1990 Census data were matched to estimate the number of 
status 1 (“healthy”) veterans as of September 30, 2000.  A lag factor was applied to add veterans from status 1 to status 2, 3, or 4 to account for veterans whose disability had occurred but who were not yet on the C&P file.
  In addition, a portion of the status 2 and 3 veterans were re-categorized as status 4 cases for projection purposes beyond the baseline.

     For projection purposes, transition probabilities were computed by matching C&P data files over time to yield estimates of the probabilities of changes across VA disability status groups.
  Transition probabilities were also taken into account to measure the change in degree of disability during a year
 as well as to assign a degree of disability for veterans newly eligible for disability compensation.



Cautions:

· National Level of Aggregation:  VetPop2001 presents DISSTAT results at the national level.  Efforts are now underway to create DISSTAT estimates for states and counties.

· Compensation Checks and Pension Cases:  Historically, VA has produced statistical tables in annual reports for Congress that officially account for the total number of disability compensation cases and, separately, pension cases.  To generate case estimates from DISSTAT comparable to these official counts, two adjustments must be undertaken:

1) Splitting Adjustment:  Status 4 veterans must be split into those receiving compensation distinct from those receiving pension.

2) Raking Adjustment:  An adjustment (called “raking”) is needed to account for the fact that the sum of status 2+3+4 cases does not exactly equal the sum of the official counts of compensation plus pension cases as of the baseline date, 9/30/2000.

     The following table shows splitting and raking factors for estimating (separately) counts of compensation cases and pension cases:

	
	Status 4 Splitting Factor
	9/30/2000 Raking Factor

	Compensation:
	0.1152
	1.0195

	Pension:
	0.8848
	0.9527


To see how these splitting and raking factors can be used, consider the following data taken directly from VetPop2001, Table 6L, “Veterans by Disability Status, 2000-2030” where the date is 9/30/2000.

	Status:
	1
	2
	3
	4


	Date
	Neither

SC nor NSC
	SC Only
	NSC Only
	Both

SC & NSC
	Grand

Total

	9/30/2000
	23,105,632
	2,254,009
	305,784
	86,491
	25,751,916


Estimates of the number of Compensation and, separately, Pension cases as of 9/30/2000 are computed as follows:

Compensation Cases
= [(0.1152)(86,491) + 2,254,009] (1.0195) = 2,308,120

Pension Cases
= [(0.8848)(86,491) + 305,784] (0.9527) = 364,228

Note that these splitting and raking factors can be used for other dates to roughly estimate total compensation and total pension cases.  For 9/30/2001, the method above yields an estimate of compensation cases that is very close to the official case count (low by 0.1%); the estimate for pension cases is less accurate (high by 3.2%).  For other projection dates further into the future beyond 9/30/2001, the accuracy of this estimation method is unknown.

� Parameter file DISADJ.


� Parameter file CPDIS4.


� Parameter file DIS.


� Parameter file CHNGDEGR.


� Parameter file NEWDEGR.
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