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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management (02REG)
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  July 14, 2010
From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AN80/WP2010-008, Medical Foster Homes
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated April 20, 2010
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

Copy Furnished to:

Bill Walsh (041F)

Director, Medical Service

Office of the Budget 

(Attachment)

Impact Analysis for RIN 2900-AN80/WP2010-008

Title: 
Medical Foster Homes
Purpose:  To determine the economic impact of this amended regulation. 
Background:  The Department of Veterans Affairs (VA) proposes to amend its regulations to add rules relating to medical foster homes.  Currently, VA’s medical foster home program, whenever possible and appropriate, relies upon existing regulations that govern community residential care facilities; however, these existing regulations do not adequately or appropriately cover all aspects of medical foster homes, which provide community based care in a smaller, residential facility.  This rulemaking reflects current VA policy and practice, and generally conform to industry standards and expectations.

Assumptions: Most, if not all of the current 230 Medical Foster Homes that VA is utilizing meet existing regulations that govern community residential care facilities.  However, VA plans to add about 150 Medical Foster Homes per year for the next 3 years in order to meet demand.

Methodology:  The average cost for bringing Medical Foster Homes into compliance for existing regulations that govern community residential care facilities in FY08 and FY09 was $3,800.  We determined that this average cost would remain the same in FY10 and increase by 3% for the next two out years.  

Estimated Impact:  The total estimated costs associated with this rulemaking would be $1,761,813.00.  

	Fiscal Year
	# of Medical Foster Homes
	Average Costs for Home
	Total

	2010
	150
	$3,800.00
	$570,000.00

	2011
	150
	$3,914.00
	$587,100.00

	2012
	150
	$4,031.00
	$604,713.00

	Combined Total:
	$1,761,813.00


Submitted by;

John Bradley

Program Analyst
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