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0601 OVERVIEW

This chapter establishes Department of Veterans Affairs (VA) policies and procedures
for the accounting and reporting of interest receivable. Interest receivable is an amount
owed (debt) to VA, representing accrued interest charges on delinquent accounts
receivable, loans receivable and investment securities. Refer to Volume XII Chapter 1A
“Interest, Administrative Costs and Penalty Charges” for additional information on
interest on debt.

060101 AUTHORITY FOR INTEREST RECEIVABLE. VA will charge interest on most
debts, as prescribed by 38 U.S.C. 5315 and 31 U.S.C. 3717.

 VA may charge interest and administrative costs on benefit debts in accordance with
38 U.S.C. 5315, “Interest and Administrative Cost Charges on Delinquent Payments of
Certain Amounts due the United States” and 38 CFR 1.915. These include
indebtedness resulting from: (1) a person's participation in a benefits program
administered by VA, (2) the provision of medical care or services under 38 U.S.C.
Chapter 17 or (3) a person's participation in a program of loans, loan guaranties or loan
insurance administered by VA, to the extent not precluded by the terms of the loan
instruments concerned.

 VA may charge interest on nonbenefit debts in accordance with 38 U.S.C. 3717, 38
CFR 1.915, and 31 C.F.R. 901.9, Interest, Penalties, and Administrative Costs.

060102 ACTIONS FOR INTEREST RECEIVABLE. VA will recognize, record and
report interest receivable, to include interest receivable due on debt or investments, in
accordance with Statement of Federal Financial Accounting Standards (SFFAS) No. 1,
Accounting for Selected Assets and Liabilities.

0602 POLICIES

060201 AUTHORITY FOR INTEREST RECEIVABLE. VA will charge interest on
outstanding delinquent debts of persons and entities in accordance with provisions in 31
U.S.C. 3717, “Interest and Penalty Claims” and 38 U.S.C. 5315, “Interest and
Administrative Cost1 Charges on Delinquent Payments of Certain Amounts Due the
United States.” Under 31 U.S.C. 3717 and 31 C.F.R. 901.9(b)(2), an agency is
allowed to assess a higher rate of interest than the Current Value of Funds rate in order
to protect the rights of the United States. However, VA’s current policy is to charge only
the Treasury rate.

1
38 U.S.C. 5315 and USSGL 1360 and 1369 accounts use the terms “administrative cost” and

“administrative fee” interchangeably. Both mean the same thing for purposes of this chapter.
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060202 ACTIONS FOR INTEREST RECEIVABLE. VA will collect interest on
investment securities and charge interest on most debts2.

A. VA will charge the minimum annual interest rate equal to the U.S. Treasury’s Current
Value of Funds Rate on delinquent debts. The rates are published annually by the
Secretary of the Treasury in the Federal Register and are available on the Financial
Management Service’s Web site.

B. VA will record interest receivable in accordance with Statement of Federal Financial
Accounting Standards (SFFAS) No. 1, Accounting for Selected Assets and Liabilities,
March 30, 1993.

C. VA will report interest receivable within the financial statements, as required by OMB
Circular A-136 revised, Financial Reporting Requirements.

0603 AUTHORITY AND REFERENCES

060301 31 U.S.C. 3717, Interest and Penalty on Claims

060302 38 U.S.C. 5315, Interest and Administrative Cost Charges on Delinquent
Payments of Certain Amounts Due the United States

060303 31 C.F.R. 901.9, Interest, Penalties, and Administrative Costs

060304 38 C.F.R. 1.915, Interest, Administrative Costs, and Penalties

060305 Statement of Federal Financial Accounting Standards (SFFAS) No. 1,
Accounting for Selected Assets and Liabilities, March 30, 1993

060306 OMB Circular A-136, Financial Reporting Requirements - Revised

060307 Department of Treasury Financial Management Web site

0604 ROLES AND RESPONSIBILITIES

060401 The Assistant Secretary for Management/Chief Financial Officer (CFO),
oversees all financial management activities relating to the Department’s programs and
operations as required by the Chief Financial Officers Act of 1990 and 38 U.S.C. 309.
Specific responsibilities include the direction, management and provision of policy
guidance and oversight of VA’s financial management personnel, activities and
operations. The CFO establishes financial policy, systems and operating procedures

2
In a July 1992 decision, VA’s then Deputy Secretary decided that VA would not charge interest on

compensation and pension debts. This decision continues to be VA policy and is reported annually in the
Notes to the Consolidated Financial Statements.

http://uscode.house.gov/uscode-cgi/fastweb.exe?getdoc+uscview+t29t32+1963+0++%28%29%20%20AND%20%28%2831%29%20ADJ%20USC%29%3ACITE%20AND%20%28USC%20w%2F10%20%283717%29%29%3ACITE%20%20%20%20%20%20%20%20%20
http://uscode.house.gov/uscode-cgi/fastweb.exe?getdoc+uscview+t37t40+979+0++%28%29%20%20AND%20%28%2838%29%20ADJ%20USC%29%3ACITE%20AND%20%28USC%20w%2F10%20%285315%29%29%3ACITE%20%20%20%20%20%20%20%20%20
http://uscode.house.gov/uscode-cgi/fastweb.exe?getdoc+uscview+t37t40+979+0++%28%29%20%20AND%20%28%2838%29%20ADJ%20USC%29%3ACITE%20AND%20%28USC%20w%2F10%20%285315%29%29%3ACITE%20%20%20%20%20%20%20%20%20
http://frwebgate5.access.gpo.gov/cgi-bin/TEXTgate.cgi?WAISdocID=250396373916+10+1+0&WAISaction=retrieve
http://frwebgate5.access.gpo.gov/cgi-bin/TEXTgate.cgi?WAISdocID=250780376183+25+1+0&WAISaction=retrieve
http://www.fasab.gov/pdffiles/sffas-1.pdf
http://www.fasab.gov/pdffiles/sffas-1.pdf
http://www.whitehouse.gov/omb/assets/agencyinformation_circulars_federalfinancial_pdf/a136_revised_2009.pdf
http://www.fms.treas.gov/debt
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for all VA financial entities and provides guidance on all aspects of financial
management.

060402 Under Secretaries, Assistant Secretaries, Chief Financial Officers, Fiscal
Officers, Chiefs of the Finance Activities, Chief Accountants, and other key officials are
responsible for ensuring compliance with the policies and procedures set forth in this
chapter.

060403 The Office of Financial Policy (OFP), under the CFO’s direction, provides
VA-wide financial policy and guidance. Among its responsibilities, OFP develops,
coordinates, issues, evaluates and reviews VA financial policies, including those that
impact financial systems, and procedures for compliance with all financial laws and
regulations, and develops financial policies and procedures.

0605 PROCEDURES

060501 AUTHORITY FOR INTEREST RECEIVABLE.

A. VA will charge the minimum annual interest rate equal to the U.S. Treasury’s Current
Value of Funds Rate on delinquent debts. The rate of interest will remain fixed for the
duration of the delinquent debt.

B. VA will accrue interest on outstanding debt when the amount of the outstanding debt
is not paid in full by the established due date, resulting in a delinquency of the
indebtedness. Interest receivable shall continue to accrue until the debt is paid in full or
otherwise resolved through compromise, waiver of the charges or termination of
collection action.

1. VA will apply payments received from the debtor first to penalties and administrative
costs, second to interest receivable and third to outstanding debt principal in
accordance with 38 C.F.R. 1.915(e).

2. VA will continue to accrue interest receivable until the debt is paid in full or otherwise
resolved through compromise, waiver of the charges or termination of collection action.

060502. ACTIONS FOR INTEREST RECEIVABLE.

A. Recognizing Interest Receivable. VA will recognize and record interest receivable in
the proper U.S. Standard General Ledger (USSGL) accounts for the amount of interest
income earned but not yet received for an accounting period. The following standards
will be applied for recognition of interest receivable:

1. Interest will be recognized on outstanding delinquent accounts receivable against
persons and entities in accordance with provisions in 31 U.S.C. 3717, “Interest and
Penalty Claims” and 38 U.S.C. 5315, “Interest and Administrative Cost Charges on
Delinquent Payments of Certain Amounts Due the United States.”
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2. Interest will be recognized as it is earned on investments.

3. Interest will not be recognized on accounts receivable or investments that are
determined to be uncollectible unless the interest is actually collected.

B. Recording Interest Receivable.

1. VA will record interest receivable using the following USSGL3.

a. Interest Receivable (USSGL Account 1340). Interest Receivable is the account
commonly used to account for amounts owed that represent accrued interest charges
on delinquent accounts receivable, loans receivable, and investment securities. The
normal balance for this account is a debit.

b. Allowance for Loss on Interest Receivable (USSGL Account 1349). “Allowance for
Loss on Interest Receivable” is used to account for the estimated amount of
uncollectible Interest Receivables so that Interest Receivables can be reported at their
net realizable value. The normal balance for this account is a credit.

(1) The estimated amount of loss due to uncollectible interest receivable comes from:
(a) credit programs before fiscal 1992 and (b) other interest receivable for all years.
This account excludes the allowances for loans subject to credit reform, which are
recorded in USSGL Account 1399, Allowance for Subsidy.

(2) The process for determining an allowance for uncollectible amounts shall be based
on historical analysis of interest receivables that have been determined to be
uncollectible. Increase the account by the amount estimated to be uncollectible and
decrease the account by the actual amount subsequently written off.

2. VA will deposit interest to the appropriate General Fund Receipt or General Post
Fund account.

(a) Interest collected on loan guarantee benefit debts will be deposited into the
Financing Accounts.

(b) Interest collected will be refunded to a debtor, if applicable, when the debt is waived
or cleared by an administrative action after collection.

C. Reporting Interest Receivable.

1. VA will account for and report interest receivable from Federal entities separately
from interest receivable from the public.

3
For additional guidance on account descriptions and the relevant detailed posting transactions, see

USSGL Treasury Financial Manual, Search Tool.
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2. VA will disclose interest accrued on uncollectible accounts receivable in the
consolidated financial statements until the interest payment requirement is officially
waived by VA or the related debt is written off. See OMB Circular A-136 and SFFAS
No. 1.

0606 DEFINITIONS

060601 Allowance for Loss on Interest Receivable. Estimated amount of uncollectible
Interest Receivables reported as an offset so that Interest Receivables can be reported
at their net realizable value.

060602 Delinquent. In the case of most administrative debts, delinquency occurs when
payment is not made by the due date specified in the initial billing notice (usually 30
calendar days from the date the notice is mailed) or an applicable agreement (including
a post-delinquency payment agreement), unless other satisfactory payment
arrangements have been made.

060603 Delinquent Receivables. Receivables that have not been paid by the date
specified in the initial written demand for payment or applicable agreement unless other
payment arrangements have been made. Receivables that are delinquent are aged
from the payment due date. If a payment grace period is provided and expires without
payment, then the receivable becomes delinquent from the original payment due date.

060604 Interest Receivable. Amount owed representing accrued interest charges on
delinquent accounts receivable, loans receivable and investment securities.

060605 Nondelinquent (or “Current”) Receivables. Receivables outstanding for 30
days or less, or those not yet due under the contract or billing document pertaining to
the receivable.

060606 Recognize. Refers to the formal recording or incorporating of an item into VA’s
financial statements as an asset, liability, revenue, expense, etc.

0607 RECISSIONS

VA Policy Volume V Chapter 6A, Interest Receivable, August 2009

0608 QUESTIONS

Questions concerning these financial policies and procedures should be directed as
shown below:

VHA VHA Accounting Policy (Outlook)
VBA VAVBAWAS/CO/FINREP (Outlook)
All Others OFP Accounting Policy (Outlook)


