Frequently Asked Questions (TRRX Sales/NFAMP)

Q 1:  Where can I find TRICARE program information for pharmaceutical manufacturers?

A:  http://www.tricare.mil/pharm_mfg/default.cfm

Q 2:  NFAMPs are to be reduced by the amounts reflecting TRICARE’s usage based on their Flat File utilization data.  What about claims received by TRICARE that we are disputing?  Do we have to include those claims too?

A:  TRRX utilization claims that are formally disputed by the manufacturer are not to be excluded from NFAMP (i.e., they continue to be treated as ordinary commercial sales), unless and until the manufacturer loses the dispute and must pay a refund on the claims.

Q 3:  For 2009 annual non-FAMP reporting purposes, what quarters of TRICARE Flat File usage should be converted from commercial to Federal Government sales?  

A:  For NFAMP reporting purposes, manufacturers are to exclude TRRx/T-Pharm Network sales/units based on the TRICARE payment due date.   However, TRICARE has placed the same due date (May 26, 2009) on invoices for all 2008 usage and has placed a due date of Oct. 10, 2009 on the invoice for usage in 2Q. 2009.  Under these unusual circumstances, VA believes that it is appropriate for Manufacturers to exclude from their 2009 annual non-FAMP reports only TRICARE usage occurring in the following calendar quarters:  3Q. 2008, 4Q. 2008 and 1Q. 2009.  Each of these quarters has or normally would have had a TRICARE due date falling between Oct. 1, 2008 and Sept. 30, 2009.

  Going forward, the dates of the actual TRRx scripts and the times covered by the particular TRICARE Flat File will be irrelevant to determining whether the usage data in a Flat File should be excluded from NFAMP.  If the due date in a Flat File (or the date figured by adding 70 days to TRICARE's transmission date) falls within a specific reporting period , then that Flat File's reported usage should be applied to the non-FAMP computation.

Q 4:  We would not be required to re-file 3Q 2008 NFAMP if the 3Q 2008 utilization data was posted before 7/1/2009.  However, for the sake of the additional discount portion of the 2010 FCP calculation, the potential exists for an “apples-to-oranges” comparison, given that the 3Q 2009 NFAMP would have the TRICARE adjustment but the 3Q 2008 NFAMP would not.  Is an official re-file necessary in order to apply an apples-to-apples comparison?  

A:  Because TRICARE has not placed on any usage Flat Files a due date that falls within the 3rd Quarter of 2009, there is no need to make an adjustment to wholesale sales for 3Q. 2009 to reflect TRICARE usage.  (Apparently, there will be two Flat File due dates that fall within 4Q. 2009, which is not involved in 2009 annual reporting.)  Thus,  3Q.  2008 NFAMPs do not need to  be recalculated with reductions for relevant TRRx usage, in order to get "apples to apples" comparisons for the additional discount in 2009 annual reports. 





Q 5:  When calculating the 2009 annual NFAMP process, it appears that consideration should be given to the following 5 quarters of TRICARE volume and sales.  Is VA expecting manufacturers to exclude 5 quarters worth of TRICARE volume and sales?
                                  
Qtr                Due Date
1Q 2008        5/26/09
2Q 2008        5/26/09
3Q 2008        5/26/09
4Q 2008        5/26/09
1Q 2009        6/24/09

A:  No.  See Answer No. 3, above.  TRRx data from the first two quarters of 2008 should not be dumped into 2009 non-FAMPs, regardless of the uniform May 2009 due dates that DoD put on these old usage files, because the data is too old to be relevant to FY 2009.  

Q 6:  In 3Q 2009 quarterly NFAMP submission, no TRICARE volume and sales will be included in the calculation since no due date for payment falls within 3Q 2009.  Is this correct?

A:  Correct, there will be no Flat File usage reflected in the 3Q 2009 NFAMPs, since no due date falls within 3Q 2009.

Q 7:  If we submitted a waiver/compromise letter to TMA for refunds for the period from 1/28/08 through 5/30/09, and to date TMA hasn't responded to our letter and as such we haven't processed or paid any refunds for these periods, are we still required to reduce wholesaler sales by the TRRX utilization if we haven't processed any refunds on the utilization that TMA submitted?

A:  Yes, but only applying the TRICARE utilization quarters identified in Answer No. 3, above.


Q 8:  Would the TRRX utilization be backed out at WAC?  If we're to reduce the wholesaler sales by the TRRX utilization for these periods, even though we haven't paid any refunds on this utilization, would we calculate the reduction amount based on Average Qtr WAC or End Qtr WAC or would it have to be based on the actual WAC based on the Rx fill date on the flat file usage data from TMA?

A:  The best information available would be the WAC at the time of the purchase, but if not available the average quarter WAC would be acceptable.

Q 9: Can companies smooth TRICARE utilization, especially given the existence of a two-quarter lag?

A.  Yes.

Q 10:  What happens if TMA rules in favor of our waiver/compromise letter after we've already backed out TRRX sales and submitted the 3Q 2009 Annual NFAMP and calculated 2010 FCPs?  This could potentially happen on an NDC by NDC basis.  Do we need to perform a restatement?

A:  Nothing happens.  VA views the waiver/compromise applications to DoD and their outcomes as not being relevant to the classification of the transactions after 1/28/08 under Sect. 703 of the 2008 NDAA.

