MORTALITY ASSUMPTIONS

Introduction: Mortality rates within VetPop2001 vary by Age, Officer or Enlisted, Gender and VA Disability Status.  The four VA Disability Status groups are:

· Receiving neither compensation nor pension (‘Neither’),

· Receiving Compensation and not eligible for pension,

· Receiving Pension and not eligible for compensation,

· Eligible for compensation and pension but receiving only the greater (‘Both’)

Sources and Methods: For fiscal year 2001, mortality rates for the “Neither” group
 are the rates used in the valuation of the Military Retirement System’s (‘MRS’) liabilities.  MRS rates vary by Officer and Enlisted but not Gender.  They were split into male and female rates and extended below age 30 and above age 110 by reference to the relationships in the mortality table used in the 2001 Social Security Trust Fund Report (‘SSA’).

     Mortality rates for the Compensation and Pension groups1 were obtained from the valuation of the Compensation and Pension Liability as of September 30, 2000 by PriceWaterhouseCoopers (‘PWC’), which in turn were based on experience under the program.  Rates were not allowed to be lower than the “Neither” rates – this was of concern at ages 80 and above.  The rates used for the “Both” group1 were the greater of the rates applicable to the Compensation and Pension groups.  PWC rates vary by Gender but not Officer and Enlisted.  Rates for all three groups were split by Officer and Enlisted by reference to the “Neither” rates.

     Mortality rate changes are needed for fiscal years after 2001
.  The change factors were derived by reference to the relationships between the SSA mortality tables that vary by year.  Mortality rates are also needed for the historic period
 to determine survivors from the 1990 veteran population in Census cells.  (See “A Brief Description,” page 2, for an explanation of Census cells.)  These mortality rates were derived from the application to the fiscal year 2001 “Neither” rates of the relationships in the SSA mortality tables.  The rates derived from the “Neither” rates are too low because they ignore the (unknown) VA Disability Status of veterans in Census cells.  In fact they produced a discontinuity between the trend in the number of deaths through fiscal year 2000 and the number of deaths thereafter.  The pre-FY2001 rates were increased 3% to eliminate this discontinuity.  (Mortality rates are not needed for DMDC cells prior to September 30, 2000 because actual deaths were determined by matching DMDC records with the Social Security Death File.)

Cautions: The mortality change factors vary by Age and Gender but not by Officer/Enlisted nor by VA Disability Status.  The Office of the Actuary continues to research and test data and methodologies to improve mortality rates.
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