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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management (02REG)
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  March 1, 2013 

From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AO70, Loan Guaranty – Specially Adapted Housing Assistive Technology Grant Program
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment 1):  Agency’s Impact Analysis, dated March 14, 2011
(Attachment 2):  CFO Concurrence memo, dated March 16, 2011
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

(Attachment 1)

Impact Analysis for RIN 2900-AO70
Title of Regulation: Loan Guaranty – Specially Adapted Housing Assistive Technology Grant Program
Purpose:  To determine the economic impact of this rulemaking. 

Background:  The Department of Veterans Affairs (VA) is proposing to amend Loan Guaranty regulations to authorize the Secretary to award Federal grants and agreements to commercial (for-profit) organizations.  This amendment is necessary to fully implement the Veterans’ Benefits Act of 2010 (the Act), enacted October 13, 2010, that authorizes VA to provide grants of up to $200,000 per fiscal year to entities to encourage the development of specially adapted housing (SAH) new assistive technologies.  Currently, VA’s regulations only provide the Secretary authority to award Federal grants to institutions of higher education, hospitals, and other non-profit organizations.  The Act, however, does not place limits on the entities or persons who may apply for the SAH grant program and instead indicates that Congress anticipated both non-profit and commercial organizations would participate.  Thus, to fully implement the Act, VA is amending its regulations to authorize the Secretary to award SAH new assistive technologies grants to both non-profit and commercial organizations.
Methodology:  Public Law 111-275, the Veterans’ Benefits Act of 2010 (the Act) was enacted on October 13, 2010.  Section 203 of the Act added the specially adapted housing assistive technology grant program to 38 U.S.C. 2108.  The grant program authorizes VA to provide grants of up to $200,000 per fiscal year, through September 30, 2016, to individuals or entities for the development of specially adapted housing new assistive technologies and limits to $1 million the aggregate amount of such grants VA may award in any fiscal year. 

We assume that VA will maximize its annual authority of up to $1 million by awarding grants to commercial organizations.  There are no administrative costs associated with this regulation as Loan Guaranty will administer the program and not require any additional FTE.
Estimated Total Cost:  VA has determined that there are costs associated with this rulemaking.  The costs are shown in the table below and estimated to total $1 million during 2015 and $2 million through 2016.   
	Fiscal Year
	Obligations ($ in 000’s)

	2015
	$1,000 

	2016
	$1,000 

	Total:
	$2,000


Submitted by:

Brad Dutton, ORM Benefits Budget Division (244)
Department of Veterans Affairs Washington, DC
March 14, 2011
(Attachment 2)

Department of


  Memorandum       
Veterans Affairs

Date:  March 16, 2011

From: Chief Financial Officer (24)

Subj:  Impact Analysis - Loan Guaranty – Specially Adapted Housing Assistive Technology Grant Program
To:     Director, Loan Guaranty Service (26)

1. The Office of Resource Management has reviewed and concurs with the submitted impact analysis associated with Loan Guaranty Service’s proposed amendment of regulations to establish a new grant program to encourage the development of specially adapted housing assistive technologies.  The regulation package proposes to implement new statutory authority to provide grants for the development of new assistive technologies for use in specially adapted housing for severely disabled individuals, as authorized by the Veterans’ Benefits Act of 2010.  VA is authorized to provide grants from fiscal year 2012 through fiscal year 2016.  The benefit costs associated with the Technology grants are estimated to be $1.0 million during the first year and $4.0 million through FY2016.  The costs will be incorporated in the 2012 Mid-Session Review Budget Submission.

2. Public Law 111-275, the Veterans’ Benefits Act of 2010 (the Act) was enacted on October 13, 2010.  Section 203 of the Act established the Specially Adapted Housing Assistive Technology Grant Program.  The Act authorizes VA to provide grants of up to $200,000 per fiscal year from FY 2012 to FY 2016 to individuals or entities for the development of specially adapted housing assistive technologies and limits to $1 million the aggregate amount of such grants VA may award in any fiscal year. 

3. Questions regarding this cost analysis may be directed to Brad Dutton, Office of Resource Management (244A).

     /s/







      James E. Manker Jr
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