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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management (02REG)
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  December 8, 2011 

From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AO35/WP2010-051, Grants for the Rural Veterans Coordination Pilot (RVCP)
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment 1):  Agency’s Impact Analysis, dated September 26, 2011
(Attachment 2):  CFO Concurrence memo, dated December 7, 2011
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

Copy Furnished to:
Bill Walsh (041F)

Director, Medical Service

Office of the Budget
(Attachment 1)

Impact Analysis for RIN 2900-AO35/WP2010-051
Title of Regulation: Grants for the Rural Veterans Coordination Pilot (RVCP)

Purpose:  To determine the economic impact of this rulemaking. 
Background:  The Department of Veterans Affairs (VA) is amending its regulations to establish a pilot program for health care and benefits coordination for veterans and their families who have recently made the transition from the military to civilian life.  Public Law 111-163, the Caregivers and Veterans Omnibus Health Services Act of 2010, was signed into law on May 5, 2010.  Title V, Section 506 directs the Secretary of Veterans Affairs to carry out a two-year pilot program using grants that will assess the feasibility of using community-based organizations and local and State government entities to increase the coordination of health care and benefits for veterans transitioning to civilian life, including increasing the availability of high quality medical and mental health services; to provide assistance to families of veterans who are also in transition; and provide outreach to veterans and their families to inform them of the availability of benefits and connect them with the appropriate care and benefits programs.

Cost Benefit:  VA assumes the provisions of this rulemaking would increase the coordination of health care and benefits for veterans transitioning to civilian life, increase the availability of high quality medical and mental health services for veterans transitioning to civilian life, provide assistance to families of veterans who are also in transition and to provide outreach to veterans and their families to inform them of the availability of benefits and connect them with the appropriate care and benefits programs.

Methodology/Assumptions:  VA implemented the provisions of this rulemaking as of May 5, 2010.  Grantees must use a financial management system that provides adequate fiscal control and accounting records and meets the requirements set forth in OMB Circular A-110, Subpart C, and Section 21.  These are codified in 2 CFR 215.21 and 38 CFR 49.21.

Payment to grantees up to the amount specified in the RVCP grant agreement must be only for allowable, allocable, and reasonable costs in conducting the work under the grant.  The determination of allowable costs must be made in accordance with the applicable Federal Cost Principles set forth in OMB Circular A-122, Cost Principles for Non-Profit Organizations, codified at 2 CFR 235.

VA will recover from the grantee any grant funds that are not used in accordance with this part and will issue to the grantee a notice of intent to recover grant funds.  The grantee will then have 30 days to submit documentation demonstrating why the grant funds should not be recovered.  After review of all submitted documents, VA will determine whether or not action will be taken to recover grant funds.  

Estimate Payment per Grant was calculated as follows:  The total amount of the $10,000,000 grant divided by five rural locations would allow for $2,000,000 per grant awarded over a two year period covering FY 2013 and 2014.  $5M was set aside for Section 506, Outreach Pilot, in the 2012 President’s Submission. 

	FY
	Estimated Grants per year
	Estimated

payment per claim
	Maximum estimated costs

(rounded)

	2013
	3
	$2,000,000
	   $6,000,000

	2014
	2
	$2,000,000
	$4,000,000

	2-Year Total
	
	
	$10,000,000 


Estimated Impact: The estimated cost impact of this rulemaking will be approximately $10 million over the period of two years for FY 2013 and FY 2014.  
Submitted by:

Karen Malebranche
Executive Director

Interagency Health (10P5)

September 26, 2011

(Attachment 2)
(This memo applies to AO35 as well)
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