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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management (02REG)
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  October 19, 2012
From:
Chief Impact Analyst (02REG)

Subj:
Economic Impact Analysis for RIN 2900-AO60/WP2010-025, Revisions to Part 
59 – Grants to States for Construction of State Homes 

To:
Director, Regulations Management (02REG)


I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment 1):  Agency’s Impact Analysis, dated July 25, 2012
(Attachment 2):  CFO Concurrence memo, dated July 27, 2012
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

(Attachment 1)

Impact Analysis for AO60/WP2010-025 
Title of Regulation: Revisions to Part 59 – Grants to States for Construction of State Homes 

Purpose:  To determine the economic impact of this rulemaking. 
The Need for the Regulatory Action:  This rulemaking amends the Department of Veterans Affairs (VA) regulations on VA grants to States for construction of State homes.  To allow VA to effectively prioritize safety and security projects when awarding State home construction grants, these regulations need to be amended.  This rule also corrects the title of the VA official responsible for citing life and safety deficiencies for purposes of according funding priority to applications for State home grants.  Finally, this rule also updates certain delegations of authority. 

Pursuant to subchapter III of chapter 81 of title 38, United States Code, VA is authorized to provide grant funds to support the acquisition, construction, expansion, remodeling or alteration by States of State home facilities that furnish domiciliary, nursing home, or adult day health care to veterans.  States that desire such assistance must submit to VA an application that VA must assess and prioritize in accordance with the criteria set forth in 38 U.S.C. 8135(c)(2)(A) through (H).  Under 38 U.S.C. 8135(c)(2) and 38 CFR 59.50, VA accords priority consideration for the construction grant funds available each fiscal year based on the types of projects in the States’ applications.  

Estimated Impact:  There are no costs and/or savings associated with this rulemaking.  The provisions in this rulemaking are merely changing the preference categories to State applications that would use grant funds to remedy cited life or safety deficiencies.  These provisions will have no affect on the amount or number of VA grants to State home facilities that furnish domiciliary, nursing home, or adult day health care to veterans. 

Assumptions and Methodology of the Analysis: These amendments will allow VA to effectively prioritize safety and security projects when awarding State home construction grants, thus reducing the likelihood of funding new grants from States with outstanding safety citations.  

Submitted by:

Vernon Wilkes

Chief, State Home Construction

Veterans Health Administration (10NA5)

Washington, DC 

July 25, 2012

(Attachment 2)
(Memo applies to AO60 as well)
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