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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management (02REG)
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  February 7, 2013
From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AO74/WP2013-008, Servicemembers’ Group Life Insurance and Veterans’ Group Life Insurance Regulation Update
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated February 7, 2013
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

(Attachment)

Impact Analysis for RIN 2900-AO74/WP2013-008

Title of Regulation: Servicemembers’ Group Life Insurance and Veterans’ Group Life Insurance Regulation Update 

Purpose:  The Department of Veterans’ Affairs is updating both the Servicemembers’ Group Life Insurance (SGLI) and Veterans’ Group Life Insurance (VGLI) regulations 38 CFR 9.2, 9.5, 9.14, and 9.20 based on statutory provisions of the Veterans’ Benefits Act of 2010 and the need to correct existing errors in the text of the cited regulation sections.

Background: The Department of Veterans Affairs (VA) is amending the SGLI and

VGLI regulations, 38 CFR 9.2, 9.5, 9.14 and 9.20 to reflect the statutory provisions

of the Veterans Benefits Act of 2010 that resulted in changes involving the 

following: 

1) the SGLI 2- year Disability Extension period is now permanent; 

2) the Servicemembers’ Group Life Insurance Traumatic Injury Protection (TSGLI) program’s retroactive coverage period is available to all servicemembers with qualifying TSGLI injuries regardless of the location and/or military campaign when the injuries occurred; and 

3) the SGLI/VGLI Accelerated Benefits Option (ABO) discount rate was eliminated.  

This rulemaking also updates the phone number and mailing address printed in 38 CFR 9.14 for the “Office of Servicemembers’ Group Life Insurance” operated by the Prudential Insurance Company of America.  The rulemaking removes the ABO application Form from 38 CFR 9.14. Finally, the rulemaking corrects language concerning the VGLI application period that was inadvertently modified in a prior amendment of the regulations and corrects language regarding the VGLI application that is related to the SGLI 2-year Disability Extension.  

Assumptions: This rulemaking will bring the regulations noted above into agreement with the legislative changes implemented by the Veterans’ Benefits Act of 2010 and update the text of the 38 CFR 9.2, 9.5, 9.14, and 9.20 to match current administrative and procedural guidelines.  
Methodology:  History of the SGLI and VGLI programs shows that costs are paid for by premiums.  The proposed amendment simply corrects the language of 38 CFR 9.2, 9.5, 9.14 and 9.20 to reflect existing law provided by the Veterans’ Benefits Act of 2010 and current administrative practices. 

Estimated Impact: This regulatory amendment will not have an economic impact that results in additional costs to the government as the changes are only procedural in nature and are based on existing law that governs the SGLI and VGLI programs.

Submitted by:

Gregory C. Hosmer, Senior Attorney-Advisor

VA Insurance Center, Philadelphia, PA

February 7, 2013
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