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VA 
	      U.S. Department 

  of Veterans Affairs


Office of the General Counsel




In Reply Refer To: 02REG Washington DC 20420

Date:  June 25, 2014  

From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AO96, Schedule for Rating Disabilities – Mental Disorders and Definition of Psychosis for Certain VA Purposes
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment 1):  Agency’s Impact Analysis, dated May 22, 2014
(Attachment 2): CFO Concurrence memo, dated May 22, 2014
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

(Attachment 1)

Impact Analysis for RIN 2900-AO96

Title:  Schedule for Rating Disabilities – Mental Disorders and Definition of Psychosis for Certain VA Purposes

Purpose:  To determine the economic impact of this rulemaking. 

The Need for the Regulatory Action:  The Department of Veterans Affairs (VA) is issuing a rulemaking to amend its adjudication regulations to conform with the DSM-5, the most recent version of the Diagnostic and Statistical Manual of Mental Disorders.  These changes replace all references to previous editions of the manual with reference to the DSM-5.  Additionally, mental disorders listed in Part 3 and Part 4 have been reviewed and updated to reflect any changes in nomenclature, in accordance with the DSM-5.  No changes to the evaluation criteria are made in this rule.  These amendments will improve the quality and timeliness of the processing of Veteran's claims for benefits and appeals.  This amendment is necessary to ensure VA’s applicable regulatory section is consistent with the current medical science and terminology.

Estimated Impact:  The Compensation Service Budget Staff has reviewed this rulemaking and has determined there are no costs associated with this change since it is a technical amendment. This rulemaking does not have costs associated because there is no change to the evaluation criteria.  In addition, there are no costs since the rulemaking changes the regulations reference to the outdated Diagnostic and Statistical Manual of Mental Disorders (DSM) edition IV (DSM-IV) and the DSM IV Text Revision (DSM-IV-TR) to reflect the most recent published DSM edition 5 (DSM-5).  The DSM-IV was replaced with the DSM-5 and the regulations in 38 CFR 3.384, 4.125, 4.126, 4.127, and 4.130 are proposed to be updated with regards to the terminology and nomenclature as to reflect the newest edition of the Diagnostic and Statistical Manual of Mental Disorders, 5th Edition (DSM-5).  
Assumptions and Methodology of the Analysis: The purpose of this rulemaking is to amend a regulation in the Schedule for Rating Disabilities that pertains to Mental Disorders to remove the outdated DSM-IV reference and replace it with DSM-5.  Also, this amendment will allow rating personnel to use the nomenclature contained in the latest publication, DSM-5, when providing and assigning evaluations for mental disabilities.  No change to the evaluation criteria is proposed at this time.  Therefore, this amendment will not have an effect on benefits as it only seeks to delete use of the word DSM-IV and replace it with reference to DSM-5.  The amendment discussed herein is purely technical. 

Submitted By:

Amy Hamma, Management Analyst, Budget Staff (216B), Compensation Service

Veterans Benefits Administration, Washington, DC

Date: May 22, 2014
(Attachment 2)
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