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VA 
	      U.S. Department 

  of Veterans Affairs


Office of the General Counsel




In Reply Refer To: 02REG Washington DC 20420

Date:  September 16, 2014
From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AP05, Equal Protection of the Laws for Faith-Based and Community Organizations
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated September 16, 2014
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

(Attachment)

Impact Analysis for RIN 2900-AP05
Title of Regulation:  Equal Protection of the Laws for Faith-Based and Community Organizations
Purpose:  To determine the economic impact of this rulemaking. 
The Need for the Regulatory Action:  Executive Order 13559 created the Interagency Working Group on Faith-Based and Other Neighborhood Partnerships (Working Group) to review and evaluate existing regulations, guidance documents, and policies.  The Executive Order also stated that, following receipt of the Working Group’s report, OMB, in coordination with the Department of Justice, must issue guidance to agencies on the implementation of the order. In August 2013, OMB issued such guidance.  In this guidance, OMB instructed specified agency heads to adopt regulations and guidance that will fulfill the requirements of the Executive Order and to amend regulations and guidance to ensure that they are consistent with Executive Order 13559.

Assumptions and Methodology of the Analysis: VA proposed to revise 38 CFR Part 61.64 and 38 CFR Part 62.62 to be in accordance with EO. 13559 by replacing the term “inherently religious activities” with the term “explicitly religious activities” and define the latter term as “including activities that involve overt religious content such as worship, religious instruction, or proselytization.”  Further, in accordance with Executive Order 13559, VA will include regulatory language to distinguish between direct and indirect federal financial assistance;  clarify the responsibilities of intermediaries; provide valuable protections for beneficiaries and ensure that beneficiaries are aware of their rights, through appropriate notice, when potentially obtaining  services from providers with a religious affiliation; and provide guidance that decisions about awards of Federal financial assistance must be free from political interference or even the appearance of such interference. 

Estimated Impact:  We have determined that there are no costs or savings associated with publication of this rulemaking.  VA is merely codifying its existing procedures on faith-based and community organizations, and revising its regulations to ensure consistency with other federal agencies and EO 13559.   

Submitted by: 

Stephen B. Dillard

Deputy Director Faith-based and Neighborhood Partnership (00FB)

Department of Veterans Affairs

Washington, DC  20420
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