Impact Analysis for RIN 2900-AP22
Title of Regulation: Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards; Updating References
Purpose:  To determine the economic impact of this rulemaking. 
The Need for the Regulatory Action:  The Department of Veterans Affairs (VA) is amending its regulations with updated citations and references to Office of Management and Budget (OMB) authorities for federal grant programs.  OMB has issued final guidance, located in Title 2 of the Code of Federal Regulations (CFR), which streamlines and supersedes requirements previously found in various OMB Circulars.  VA has adopted OMB’s guidance, and this rule replaces the obsolete OMB references in VA’s regulations. 

Estimated Impact: We have determined that there are no costs associated with this rulemaking.  This rulemaking merely aligns the Code of Regulations with updated citations and references to Office of Management and Budget (OMB) authorities for federal grant programs.  
 Assumptions and Methodology of the Analysis: The Office of Management and Budget (OMB) is streamlining the Federal government's guidance on Administrative Requirements, Cost Principles, and Audit Requirements for Federal awards.  In a document published in the Federal Register on December 26, 2013 (78 FR 78590), OMB adopted final guidance, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), that supersedes and streamlines requirements from OMB Circulars A-21, A-87, A-110, and A-122 (which have been placed in OMB guidances); Circulars A-89, A-102, and A-133; and the guidance in Circular A-50 on Single Audit Act follow-up.  The final guidance is located in title 2 of the Code of Federal Regulations (CFR).  
On December 19, 2014, OMB published a joint interim final rule in the Federal Register (79 FR 75871).  OMB made technical corrections to the Uniform Guidance, and Federal awarding agencies, including VA, implemented the guidance in their respective chapters of title 2 of the CFR.  VA amended title 2 of the CFR to add part 802.  Section 802.101 of title 2 CFR now provides, “The Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards set forth in 2 CFR part 200 shall apply to the Department of Veterans Affairs.”  VA also removed parts 41 and 43 from title 38 CFR.  Those parts codified OMB Circulars that were superseded by the Uniform Guidance. 

Because of these changes, existing references in VA’s regulations to the superseded OMB guidance documents and to parts 41 and 43 are obsolete.  Accordingly, we are amending various VA regulations located in 38 CFR parts 17, 39, 48, 51, 52, 53, 59, 61, 62, and 64 to replace the obsolete references with references to the current authority.  For the same reason, we are removing part 49 of title 38 CFR, which codified OMB Circular A-110, and amending VA’s regulations referencing part 49 to reference 2 CFR part 200 instead. 
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