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VA 
	      U.S. Department 

  of Veterans Affairs


Office of the Secretary




In Reply Refer To: 00REG Washington DC 20420

Date:  September 5, 2017 

From:
Chief Impact Analyst (00REG)
Subj:
Economic Impact Analysis for RIN 2900-AO63, VA Veteran-Owned Small Business (VOSB) Verification Guidelines
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated June 5, 2014
Approved by:
Michael P. Shores (00REG)
Director, 
Regulation Policy & Management

Office of the Secretary
(Attachment)

Impact Analysis for RIN 2900-A063
Title of Regulation:  A063 - VA Veteran-Owned Small Business (VOSB) Verification Guidelines
Purpose:  To determine the economic impact of this rulemaking. 

Background:  The Department of Veterans Affairs (VA) published a rule in the Federal Register on November 6, 2015, 80 FR 68795 that proposed amending its regulations governing the VA’s Veteran-Owned Small Business (VOSB) Verification Program.  The Verification Program has been the subject of reports from both the Government Accountability Office and VA’s Office of Inspector General stating that despite VA’s Verification Program, fraud still exists in the Veterans First Contracting Program.  Some stakeholder feedback has been that the current regulation is too open to interpretation and is unnecessarily more rigorous than similar certification programs run by the United State Small Business Administration (SBA).  

The proposed rule sought to clarify the eligibility requirements for businesses to obtain “verified” status, added and revised definitions, reordered requirements, redefined the definition of “control,” and provided explanatory information on VA’s examination and review processes and procedures.  The proposed rule additionally sought to implement new changes to community property restrictions, unconditional ownership, and day-to-day requirements and full-time requirements.  An exception for majority, supermajority, unanimous, and other voting provisions for extraordinary business decisions were also proposed.     

Comments to the proposed rule were to be provided to the Office of Small and Disadvantaged Business Utilization on or before January 5, 2016.  Due to the nature of the adverse comments received, VA has determined not to pursue implementation of the rule as originally proposed.  Accordingly, this document withdraws the proposed rule.

Estimated Impact:  VA has examined the economic, interagency, budgetary, legal and policy implications of this regulatory action and has determined that there are no costs or savings associated with publication of this rulemaking.
Submitted by:

Thomas J. Leney

Executive Director, Small and Veteran Business Programs

Washington, DC

June 5, 2014
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