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VA 
	
                                  
      U.S. Department 
  of Veterans Affairs


Office of the Secretary					In Reply Refer To: 00REG Washington DC 20420


Date:  September 8, 2017  


Subj:	Economic Impact Analysis for RIN 2900-AP97, VA Veteran-Owned Small Business Verification Guidelines


	I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated August 25, 2017


Approved by:
Jeffrey Martin
Acting, Chief Impact Analyst
Office of Regulation Policy & Management (00REG)
Office of the Secretary













(Attachment 1)

Impact Analysis for RIN 2900-AP97 


Title of Regulation: VA Veteran-Owned Small Business Verification Guidelines

Purpose:  To determine the economic impact of this rulemaking. 

The Need for the Regulatory Action:  This document implements a portion of the Veterans Benefits, Health Care, and Information Technology Act of 2006, which requires the Department of Veterans Affairs (VA) to verify ownership and control of veteran-owned small businesses (VOSB), including service-disabled veteran-owned small businesses (SDVOSB) in order for these firms to participate in VA acquisitions set-aside for SDVOSB/VOSBs  The purpose of this rulemaking is to implement section 1832 of the National Defense Appropriations Act, P.L. 114-328 that requires VA to use regulations jointly issued by the Secretary of Veterans Affairs and the Administrator of the Small Business Administration when determining ownership and control of a VOSB or SDVOSB. This creates the need to update parts of regulation to eliminate provisions of ownership and control that are now contained in 13 CFR Part 125, as well as the requirement for appeals of decisions to be determined by the Small Business Administration’s (SBA) Office of Hearings and Appeals (OHA).

Estimated Impact:  This rulemaking has an average cost to the small business of $803, and it would apply only to those small businesses applying for verified status in the VetBiz.gov Vendor Information Pages (VIP) database. Information collected remains the same as it has since 2011. The rulemaking would merely seek to clarify and streamline the existing rule, as well as direct the use of 13 CFR Part 125 in determining ownership and control, and would add no additional burdens or restrictions on applicants or participants with regard to the VA VOSB Verification Program. The overall impact of the rulemaking would be of benefit to small businesses owned by veterans or service-disabled veterans, as it qualifies them to bid on VA SDVOSB and VOSB set-aside contracts.  

Assumptions and Methodology of the Analysis: 

VA conducted a post-determination survey of applicants between August 2016 and January 2017 to identify costs associated with the CVE verification process. Each of the CVE surveys used to collect the data compiled in this report were web-based data collection tools. The collection tools were developed specifically to meet the needs of the CVE research effort. Each collection tool was implemented using a Common-off-the-shelf (COTS) web-based tool that was fully section 508-compliant and mobile friendly.

The CVE surveys were sent to Veteran-Owned Small Businesses (VOSBs) that participated in the CVE Verification Program. Sampling methodologies included whole-population, random, and probabilistic based on VA OSDBU management requirements. Throughout the extended study period, the methodologies used were evolved to improve data captures. The changes in methodology over time does not prevent direct comparison of the data over time, but caution should be used when examining small differences between monthly groups, particularly on a month-to-month basis, when the comparison crosses a change in methodology. Exact methodologies per sample group are available upon request and discussed in the respective group reports.

From December 2016 through February 2017, 352 small businesses that completed the MyVA process and received determination letters participated in a follow-up survey detailing their costs and the attribution of the costs.  73 percent of participating businesses had either $0 costs or responded not applicable; 14 percent estimated costs between $1 and $1,000; 3 percent responded with a cost estimate of between $1,001 and $2,000; 3 percent responded with a cost estimate of between $2,001 and $3,000; 2 percent responded with a cost estimate of between $3,001 and $4,000; 2 percent responded with a cost estimate of between $4,001 and $5,000; and 4 percent responded with a cost estimate over $5,000.  The average cost of all businesses providing survey responses was $803.00 per business. The largest cost categories were employee costs, attorney costs, travel/printing, consultants and accountants.  As of the end of April 2017, there were 10,088 verified companies in VA’s database and 3,254 companies with applications in process.

Submitted by: Thomas McGrath, Director, Center for Verification and Evaluation (00VE), Department of Veterans Affairs, 810 Vermont Ave., NW, Washington DC, 20420
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