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VA 
	
                                  
      U.S. Department 
  of Veterans Affairs


Office of the Secretary					In Reply Refer To: 00REG Washington DC 20420


June 10, 2020


Subject: Economic Regulatory Impact Analysis for RIN 2900-AQ98(IF), Veterans' Group Life Insurance (VGLI) Application Period Extension Amendment


I have reviewed this rulemaking package and determined the following:

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking is not likely to result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, in any one year, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant Regulatory Impact Analysis document, dated May 20, 2020 





Approved by:
Nicole Korkos
Chief Economist
Office of Regulation Policy & Management (00REG)
Office of the Secretary





Impact Analysis for RIN 2900-AQ98(IF)

Title of Regulation:  Veterans' Group Life Insurance (VGLI) Application Period Extension Amendment

Purpose:  To determine the economic impact of this rulemaking. 

Statement of Need:  As a result of the COVID-19 pandemic, VA is amending 38 CFR 9.2 by adding new subsection (f) which will extend the time periods during which former members may apply for VGLI under 38 CFR 9.2(c) by 90 days. 

Summary:  VA is issuing this interim final rule to extend the deadline for former members to apply for VGLI coverage following separation from service due to the COVID-19 pandemic. Former members will be able to apply without submitting good health for 330 days and can apply by providing good health for 1 year and 210 days following separation from service.  

Benefits: These amendments are intended to protect the opportunities for former members to enroll in VGLI, some of whom will not qualify for a private commercial plan of insurance due to their disabilities.

Estimated Impact:  VA has determined there are no transfers or costs associated with this final rulemaking. 

Alternative Policy Approaches: VA considered leaving the requirement as is, however, this would not be in the best interest of the Veterans that VA serves.    

Assumptions and Methodology of the Analysis:  There is no cost to the government for this rulemaking. The VGLI program is funded by premiums from insured servicemembers and veterans.  An actuarial model was used to derive the projected future reserve requirements for and financial feasibility of this proposal.  It was determined that current premiums will absorb the cost of any additional claims to be paid due to the extension of these application deadlines.


Submitted by:  
Paul Weaver
Insurance Specialist
VA Insurance Service, 290B
5000 Wissahickon Ave., Philadelphia, PA 19144. 
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