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TSP DOLLAR AMOUNT FORMULA FOR GM

1. If the Employee Amount (EA) is equal to or greater than five percent of the employee’s pay subject to TSP, the Government Matching (GM) is four percent  Government Basic (GB) is always one percent.

For example an employee receives base and locality pay of $3,000.00 and contributes $250.00 of EA.  Five percent of $3,000.00 is $150.00.  The GB is $30.00 and the GM is $120.00.  

If the timekeeper processes a corrected time card for this employee changing eight hours of leave to AWOL and payroll processes a negative of $300.00 to base pay, they must also reduce GB and GM for that pay period.  The GB negative is $3.00 and the GM negative is $12.00.  

Each time payroll processes an adjustment for pay subject to TSP, they must compute the new base pay amount and verify that the EA amount is still more than five percent of the employee’s pay subject to TSP.  A negative adjustment to base pay may change EA from more than five percentto less than five percent.

2. If EA is less than five percent of the employee’s pay subject to TSP, the GM is computed as follows:  Compute three percent of the pay subject to TSP.  Subtract the three percent amount from the EA amount.  Divide the difference by two (2).  GM is a total of the ½ difference and the three percent.

For example an employee receives base and locality pay of $950.40 and contributes $40.00 to TSP.  Five percent of $950.40 is $47.52.  Three percent of $950.40 is $28.51.  $40.00 minus $28.51 equals $11.49.  $11.49 divided by two (2) = $5.75.  Add $28.51 and $5.75 together for a GM total amount of $34.26.  The GB is $9.50.

If the timekeeper processes a corrected time card for this employee changing eight hours of leave to AWOL and payroll processes a negative of $95.04 to base pay, they must also reduce the GB and GM for that pay period.  The GB negative is $.95 and the GM negative is $1.43.
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