Race/Ethnicity

Introduction:  Race/Ethnicity is a new variable introduced in VetPop2001.  Table 5L contains estimates and projections of the number of living veterans by Age, Gender, Period of Service (‘Period’), Date, and the following six Race/Ethnic groups:

1. Hispanic of any race

2. White Non-Hispanic

3. Black Non-Hispanic

4. American Indian, Aleutian, or Eskimo Non-Hispanic

5. Asian or Pacific Islander Non-Hispanic

6. Other Non-Hispanic

     Tables 5S and 5D contain estimates and projections of separations and deaths by the same variables.

Sources and Methods:  The data on race and ethnicity come from two sources:  the 1990 Census and DoD separation records from the Defense Manpower Data Center (DMDC). The distribution by the six groups from Census data was applied to Census cells by Age and Gender
.  (See “A Brief Description,” page 2, for an explanation of Census cells.)  Since race and ethnicity coding has changed over the years in DMDC, individual records had to be recoded into the six groups.  DMDC records with no information on race and ethnicity were distributed in accordance with the distribution by age and gender of the remaining DMDC records
.  Future separations obtained from the DoD Office of the Actuary were not classified by race and ethnicity; the model distributes them into the six groups in accordance with the distribution by Age and Gender of DMDC records for separations in the period from FY1995 to FY2000
.

     Race/Ethnicity is not currently used in the determination of any other variables.

Cautions:  As noted above, the two data sources determine race and ethnicity in different ways and under different conditions.  In fact, the distribution of Hispanics by race is not shown in VetPop2001 because of the relatively large difference in the race distributions of Hispanics between DMDC and Census.  The Race/Ethnicity distribution is based on the joint distribution of Age and Gender.  Thus Race/Ethnicity distributions by Period only reflect variations of age within Period.  Problems in the Race/Ethnicity by Period joint distribution may be mitigated by the relatively high correlation between Age and Period.  Since this is the first effort to include the race and ethnicity of veterans in the actuarial model, the data should be used with care.  The Office of the Actuary continues to research and test data and methodologies to improve the estimates.
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