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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  August 19, 2008
From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AN14, Authority to Terminate Collection Action on Certain Benefits Indebtedness.
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated August 7, 2008
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

Copy Furnished to:

Brian Funaki (041 C/D)

Director, General Administration and Coordination Service

Office of the Budget

(Attachment)

Impact Analysis for RIN 2900-AN14
Title of Regulation:  Authority to Terminate Collection Action on Certain Benefits Indebtedness.
Purpose:  To determine the economic impact of this rulemaking, which implements Public Law 110-252.
Estimated Impact:  We estimate that enactment of this measure would result in additional benefits cost of $5,000 for FY 2009, and a 10-year cost of $50,000.  In determining the costs, VA used the amount of debt of 21 fallen service members.  In relative terms, the total amount of accumulated debt over almost 4 years of collecting the information is so small, and the pattern of that accumulation so sporadic, that we would have little expectation of a material increase in the amount of benefit indebtedness.

Background:  The Department of Veterans Affairs (VA) intends to amend its regulations to implement the provisions of the Combat Veterans Debt Elimination Act of 2008.  This legislation grants limited authority to the Secretary of Veterans Affairs to terminate collection action on certain debts arising from a VA benefit program.  The indebted individual must be a member of the Armed Forces or veteran who dies as a result of injury incurred or aggravated in the line of duty while serving in a theater of combat operations in a war or in combat against a hostile force during a period of hostilities on or after September 11, 2001.

Results:  The cost of implementing this regulation is negligible.  The sole purpose of the regulation is to prevent further grief for families of service members and veterans who die as a result of injury incurred or aggravated while serving on active duty in a combat zone.

Submitted by:

Name:  Karen Barber

Title:  Paralegal Specialist

Office:  Office of Financial Policy


  Cash and Debt Management Division (047GC1)

Date:  August 7, 2008

Approved by:
Name:  Peter Mulhern

Title:  Acting Director, Cost and Debt Management Service (047GC)

Office:
 Office of Financial Policy

Date:  August 7, 2008
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