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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management (02REG)
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  June 22, 2012  

From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AO49, VA Veteran-Owned Small Business Verification Guidelines
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated June 22, 2012
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

(Attachment)

Impact Analysis for RIN 2900-AO49
Title of Regulation: VA Veteran-Owned Small Business Verification Guidelines 
Purpose:  To determine the economic impact of this rulemaking. 
Background:  This rulemaking implements portions of the Veterans Benefits, Health Care, and Information Technology Act of 2006. This law requires the Department of Veterans Affairs (VA) to verify ownership and control of veteran-owned small businesses, including service-disabled veteran-owned small businesses.  According to this rulemaking, a contracting officer in the Department of Veterans Affairs may restrict competition for a requirement to a service-disabled veteran-owned small business (SDVOSB) or to a veteran-owned small business (VOSB) when such companies are listed as “verified” in the VetBiz.gov Vendor Information Pages (VIP) database.  The rulemaking defines the eligibility requirements for businesses to obtain “verified” status, explains examination procedures and establishes records retention and review processes. This rulemaking contains a minor revision to extend the eligibility period for SDVOSB/VOSBs once initially verified by VA from 1 year to 2 years before a verified firm would be required to be re-verified by VA.  
Assumptions/Methodology: The purpose of this change is to reduce the administrative burden on SDVOSB/VOSBs regarding participation in VA acquisitions set asides for these types of firms.  This rulemaking is generally neutral in its effect on small businesses because it relates only to small businesses applying for verified status in VA's SDVOSB/VOSB verified database.  The overall impact of the rule will benefit small businesses owned by veterans or service-disabled veterans because it will reduce their administrative burden associated with maintaining verified status by extending the need for re-verification by VA from 1 year to 2 years.  VA has estimated the cost to an individual business to be less than $100.00 for 70–75 percent of the businesses seeking verification, and the average cost to the entire population of veterans seeking to become verified is less than $325.00 on average.  Increasing the verification period will decrease the frequency of any such costs.  
Estimated Impact:  This rulemaking will result in an estimated savings of $323,000.00 to the program by not performing verifications annually.  This savings is based on 3,288 verifications that were performed over the past 12 months.  There are no associated costs to VA as a result of this rulemaking and it will not have a significant economic impact on a substantial number of small entities as they are defined in the Regulatory Flexibility Act, 5 U.S.C. 601-612. 
Submitted by:

Michelle Gardner-Ince
Director, Center for Veterans Enterprise
Washington, DC
June 22, 2012
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