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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management (02REG)
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  March 13, 2012
From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AO42/WP2011-049, Servicemembers’ Group Life Insurance (SGLI) and Veterans' Group Life Insurance (VGLI) Information Access
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated March 12, 2012
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

(Attachment)
Impact Analysis for AO42/WP2011-049
Title of Regulation: Servicemembers’ Group Life Insurance (SGLI) and Veterans' Group Life Insurance (VGLI) Information Access
Purpose:  To determine the economic impact of this rulemaking. 
Background:  The Department of Veterans Affairs (VA) proposes to amend Part 9 of title 38 of the Code of Federal Regulations, that governs eligibility for Servicemembers’ Group Life Insurance (SGLI) and Veterans' Group Life Insurance (VGLI), by adding a new section, namely 38 CFR 9.21. VA’s supervisory role requires that VA protect the legal and financial rights of the Government and persons affected by the activities of the agency and its agents. This proposed amendment of the regulation is designed to provide written acknowledgement of what is implicit in the law that, VA under its legal responsibility of supervising the SGLI and VGLI programs, also has the right to unrestricted access of the records of any insurer, reinsurer and the successors of both, as it relates to the administration of the SGLI and VGLI programs.  

Assumptions: This rulemaking will provide clarity about what information VA has a right to access from records maintained by the insurer, any reinsurer, and the successors of both as part of VA’s role of providing oversight of the administration of the SGLI and VGLI programs.

Methodology:  History of the SGLI and VGLI programs show that costs are primarily paid for by premiums. The proposed amendment simply provides written guidance regarding VA’s right to access records maintained by the insurer, any reinsurers, and their successors related to administration of the SGLI and VGLI programs. 

Estimated Impact: This regulatory amendment will not have an economic impact that results in additional costs to the government nor the SGLI or VGLI programs.

Submitted by:

Name: Monica Keitt

Title: Attorney/Advisor

Office: DVAROIC, 310, Philadelphia, PA 

Date: March 12, 2012
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