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VA 
	
                                  
      U.S. Department 
  of Veterans Affairs


Office of the Secretary					In Reply Refer To: 00REG Washington DC 20420


Date:  March 16, 2017

Subj:	Economic Impact Analysis for RIN 2900-AP62, Advanced Notice of Proposed Rulemaking:  Possible Revisions to Allowable Fees and Charges Assessed Incident to VA-Guaranteed Home Loans


	I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact document. 

(Attachment):  Agency’s Impact Analysis, dated February 14, 2017


Approved by:
Michael P. Shores, MSRC 
Director Regulation Policy & Management (00REG)
Office of the Secretary
Department of Veterans Affairs
Washington, DC












Impact Analysis for RIN 2900-AP62/WP2015-013

Title of Regulation:  Advanced Notice of Proposed Rulemaking:  Possible Revisions to Allowable Fees and Charges Assessed Incident to VA-Guaranteed Home Loans

Purpose:  To determine the economic impact of this rulemaking. 

The Need for the Regulatory Action:  Currently title 38 C.F.R. 36.4313 establishes a list of permissible fees and charges which Veterans may pay or be charged in the course of obtaining a VA-guaranteed home loan.  These regulations have not been updated in over 20 years and do not reflect current practices and norms of the homebuying process.  The Department of Veterans Affairs (VA) Loan Guaranty Service (LGY) is currently reviewing its regulations governing the allowable expenses which a Veteran may pay or be charged in connection with obtaining a VA-guaranteed home loan.  By issuing this advanced notice of proposed rulemaking, LGY seeks comments on how best to approach this undertaking.  Although LGY identifies specific issues for discussion, it encourages commenters to discuss any issue related to improving these specific regulations.

Estimated Impact:  We have determined that there are no costs or savings associated with this advanced notice of proposed rulemaking.  This rulemaking merely seeks public comments on how the public believes VA should rewrite the regulation found at 38 C.F.R. 36.4313. 
Assumptions and Methodology of the Analysis:  LGY is considering an amendment to existing regulatory requirements limiting the fees and charges a borrower may pay or be assessed incident to obtaining a VA-guaranteed home loan.  Before publishing a proposed rulemaking, however, LGY seeks input from Veteran-borrowers and other participants on what changes are necessary to make Veteran-borrowers more competitive in the home buying market while protecting them from having to pay unnecessary expenses. We anticipate using the responses to help us determine the right balance of fees and charges a borrower may pay. Once we have evaluated all the comments, we plan on publishing a proposed rule, which will allow Veterans and program participants the opportunity to weigh in on our planned regulatory revisions prior to their implementation.  VA can then perform a full impact analysis to determine the benefits and costs, if any, of VA’s proposed changes.    


Submitted by: 
Erica Lewis, Management Analyst
Loan Guaranty Service
Veterans Benefits Administration
Department of Veterans Affairs, Washington, DC
February 14, 2017

Wesley Romans, Director, Credit Reform Staff
Office of Resource Management (24)
Veterans Benefits Administration
Department of Veterans Affairs, Washington, DC
February 14, 2017
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