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VA 
	
                                  
      U.S. Department 
  of Veterans Affairs


Office of the Secretary					In Reply Refer To: 00REG Washington DC 20420


Date:  February 27, 2018  


Subj:	Economic Impact Analysis for RIN 2900-AQ03-Supplemental Service-Disabled Veterans’ Insurance Amendment


	I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated February 27, 2018


Approved by:
Jeffrey M. Martin 
Impact Analyst
Office of Regulation Policy & Management (00REG)
Office of the Secretary












(Attachment)

Impact Analysis for RIN 2900-AQ03


Title of Regulation-Supplemental SDVI Insurance Amendment

Purpose:  To determine the economic impact of this rulemaking.

The Need for the Regulatory Action:  VA amends its regulations governing the Service-Disabled Veterans’ Insurance (S-DVI) program, in order to clarify that supplemental S-DVI cannot be obtained in cases where a Veteran’s surviving beneficiary was granted gratuitous S-DVI insurance.  

Estimated Impact:  There are no transfer costs or savings associated with this rulemaking.  Enactment of this proposal would result in modest cost savings for the S-DVI program by eliminating Supplemental S-DVI coverage for veterans who were granted S-DVI under 38 U.S.C. § 1922(b) for which they paid no premiums.  

Assumptions and Methodology of the Analysis:  Enactment of this proposal would result in modest cost savings for the S-DVI program by eliminating Supplemental S-DVI coverage for veterans who were granted S-DVI under 38 U.S.C. § 1922(b) for which they paid no premiums.  Approximately 40 gratuitous S-DVI policies are issued per year.   The maximum amount of Supplemental S-DVI is currently $30,000.  The cost savings of not granting Supplemental S-DVI on the 40 gratuitous policies would be $1.2 million per year.

	

Fiscal Year
	
Caseload

	
Cost ($000)

	2018
	0
	$0

	2019
	0
	$0

	2020
	0
	$0

	2021
	0
	$0

	2022
	0
	$0

	5-Year Total
	0
	$0

	2023
	0
	$0

	2024
	0
	$0

	2025
	0
	$0

	2026
	0
	$0

	2027
	0
	$0

	10-Year Total
	0
	$0




Submitted by: Paul Weaver, Attorney/Advisor, VA Insurance Service, 29, 5000 Wissahickon Ave, Philadelphia, PA, 19144 – February 27, 2018
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